
	
	
	
	
	
	
	
	

The recession is over, but not the 
pain.
	 Canada’s central bank predicted 
yesterday that the economy would 
expand this quarter, suggesting the 
economic contraction lasted for 
about nine months, considerably 
shorter than the previous two 
recessions in the early 1990s and 
the early 1980s.
	 The Bank of Canada’s 
reassessment of the state of the 
economy is perhaps the clearest 
signal yet that the worst of the 
recession is over.
	 Buoyed by the prospect of better 
days ahead, investors rushed to 
buy Canadian stocks, adding new 
life to a near five-month rally 
that economists said has played 
a big role in reversing Canada’s 
fortunes. The Standard & Poor’s/
TSX Composite Index rose 243.33 
points to 10,675.68, the highest in 
six weeks. Canada’s dollar jumped 
about 1 per cent to 92.04 U.S. 
cents, the strongest in almost 
two months. Yet Bank of Canada 
Governor Mark Carney stopped 
short of celebration, saying it will 
take more than a year to replace the 
wealth destroyed by the financial 
crisis.
	 A graphic example of the hole 
out of which Canada’s economy 
has to climb is the “output gap,” 
which measures the difference 

between current economic activity 
and the level of production policy 
makers reckon the economy can 
sustain without causing rapid 
inflation.
	 The Bank of Canada’s 
conventional measure of output 
gap was -4.3 per cent in the second 
quarter, the widest deficit on record 
dating back to 1985.
	 “We are on track for the recovery 
both in Canada and globally,” Mr. 
Carney said at a news conference. 
“But it’s early days. It’s a long road.”
	 Canadian policy makers 
attributed their brighter outlook to 
improved confidence around the 
globe, reflected in the Dow Jones 
Industrial Average’s 2-per-cent 
jump yesterday, sending the New 
York-based index above 9,000 for 
the first time since January.
	 The Bank of Canada, which 
employs more than 300 economists 
and runs 21 models, predicted in 
April that gross domestic product 
would contract 1 per cent in the 
current quarter and that growth 
wouldn’t return until the final three 
months of 2009.
	 As it turns out, policy makers 
underestimated Canadian 
consumers’ ability to weather the 
deepest global recession since 
the Second World War and the 
central bank’s own ability to erect a 
bulwark against the storm.
	 Mr. Carney and his senior deputies 
remain surprised that household 
credit continued to expand through 
the recession, providing a measure 
of support for domestic spending 
that kept the collapse in exports 
and rising unemployment rates 
from taking a greater toll.

	 The fact that family borrowing 
continued to increase at its historic 
pace of about 8 per cent a quarter 
reflects an increase in home buying 
– purchases that were encouraged 
by mortgage rates that fell to 
record lows as the Bank of Canada 
dropped its benchmark lending 
rate to an unprecedented 0.25 per 
cent and set up emergency cash 
auctions to ensure banks had access 
to enough money to continue 
lending.
	 “We’ve seen some remarkable 
policy response to the economic 
issues, not just on a regional 
basis, but on a global basis,” said 
Daniel Bain, president and chief 
investment officer at Toronto-based 
Thornmark Asset Management 
Inc., which oversees investments 
worth about $460-million. “It’s 
almost unimaginable where we 
would be if there had not been 
some intervention.”
	 It will be months before Statistics 
Canada officially dates the latest 
economic downturn.
	 Canada’s GDP declined at 
annual rates of 3.7 per cent in the 
final three months of 2008 and 
5.4 per cent in the first quarter, 
satisfying many economists’ rule-
of-thumb definition of a recession. 
The Bank of Canada said yesterday 
that GDP likely contracted at a 
rate of 3.5 per cent in the second 
quarter.
	 StatsCan, however, says the two-
consecutive-quarters rule is too 
crude to truly capture a recession. 
The agency uses a more qualitative 
approach that involves an analysis 
of indicators other than GDP.
	 The previous two recessions 

lasted from April, 1990, to April, 
1992, and July, 1981, to October, 
1982. Excluding the current 
contraction, Canada has endured 
11 recessions since 1947, ranging 
in duration from three months to 
two years, according to StatsCan.
	 But Mr. Carney is more 
concerned about depth than he is 
about duration.
	 Canada’s economy has shrunk so 
much that the country’s “potential 
output,” the rate of growth the 
economy can grow without stoking 
inflation, is now 1.1-per-cent – less 
than half what the speed limit was 
before the crisis.
	 That’s why the recovery from this 
recession will be slower than usual.
	 The Bank of Canada also 
assumes that much of the spending 
that has occurred this year is the 
result of households advancing 
purchases to take advantage of low 
borrowing costs and discounts. 
For this reason, the central bank 
actually cut its forecast for growth 
in 2011 to 3.5 per cent from 4.7 
per cent in April.
	 Mr. Carney also stressed that 
the rebound is fragile, sustained 
by low interest rates and massive 
government spending. Business 
investment is weak, and Canada’s 
exporters are dependent on global 
demand rebounding as the
Bank of Canada assumes it will.
	 “There are still risks to the 
recovery,” Mr. Carney said. “The 
point we really want to underscore 
is that this recovery is the product 
of policy and where policy is.”
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The Bank of Canada’s reassessment of the state
of the economy is perhaps the clearest signal yet
that the worst of the recession is over. 

Buoyed by the prospect of better days ahead,
investors rushed to buy Canadian stocks, adding
new life to a near five-month rally that econo-
mists said has played a big role in reversing Can-
ada’s fortunes. The Standard & Poor’s/TSX
Composite Index rose 243.33 points to 10,675.68,
the highest in six weeks. Canada’s dollar jumped
about 1 per cent to 92.04 U.S. cents, the strongest
in almost two months. Yet Bank of Canada Gov-
ernor Mark Carney stopped short of celebration,
saying it will take more than a year to replace the
wealth destroyed by the financial crisis. 

A graphic example of the hole out of which
Canada’s economy has to climb is the “output
gap,” which measures the difference between
current economic activity and the level of pro-
duction policy makers reckon the economy can
sustain without causing rapid inflation.
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The recession 
is over ...
Carney predicts 
growth this quarter,
capping the downturn
at a short 9 months
– and providing the
clearest signal yet
that the worst 
is behind us

So much for the worst economic slump
since the Dirty Thirties. 

If Bank of Canada Governor Mark Car-
ney has it right, the Great Recession of 2008-
2009 will go into the history books as one of
the mildest on record, at least in Canada. 

The tally: Nine months of economic con-
traction that hit 3.2 per cent from peak to
trough and a jobless rate that’s still below 9
per cent, though expected to rise.

The recession of 1981-82, by comparison,
lasted twice as long, the economy shrank a
much more dramatic 4.9 per cent, and unem-
ployment soared to 13 per cent. Nearly a dec-
ade later, the year-long downturn of 1990-91
sliced 3.4 per cent from the economy, with 12
per cent of the work force on the unemploy-
ment lines.

Those are the technical comparisons. Don’t
try telling hundreds of thousands of workers
laid off or underemployed in manufacturing,
forestry, mining and construction that this has
been a relatively mild recession, or the many
more who are yet to lose their jobs.
77 SEE ’RECOVERY’ PAGE 6
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... but the recovery
will be painful
It will go on record as a mild recession,
but it will be tough to restore jobs and
reassure investors. That’s the legacy of
a global slump, Brian Milner writes

Abousfian Abdelrazik, the Ca-
nadian citizen whose reputa-
tion remains tainted by
ministerial accusations, wants
his name restored and those
Canadian security agents who
aided his imprisonment in Su-
dan brought to justice.

“It is not over,” he said. “I
need my name removed as
soon as possible from that
list.” He was referring to the
United Nations Security Coun-
cil blacklist of terrorist sus-
pects known as the 1267 list,

named for the resolution, co-
sponsored by Canada, that cre-
ated it. I want to “live my life
like a normal person … like a
normal Canadian,” Mr. Abdel-
razik said.

In a wide-ranging and some-
times chilling account of six
years of imprisonment and
forced exile abroad, Mr. Abdel-
razik recounted stories of in-
terrogation and alleged
torture. He told of Canadian
Security and Intelligence Serv-
ice agents laughingly saying
“Sudan will be your Guantana-
mo” when he begged to be al-
lowed to return home.

His ordeal – described as
“Kafkaesque” by the federal
court judge who ordered him
repatriated – is far from ended. 
77 SEE ’ABDELRAZIK’ PAGE 10

THE TASER REPORT
66 After a year-long inquiry, 
Thomas Braidwood issues 
recommendations on when and
how police can fire tasers. 

66 The RCMP must comply with
the report, Gary Mason writes. 
NEWS, PAGE 9 0

66 The taser is the easy way out,
and police can no longer pretend
that the stun gun is low-risk. 
EDITORIAL, PAGE 12 0

INSIDE TODAY’S GLOBE

Just after 2 a.m., some five bal-
lots and 17 hours after voting
began, Shawn Atleo and Perry
Bellegarde ducked into the Al-
berta Room, in the basement of
a Calgary conference centre.

The two men were dead-
locked – 254 votes each – in a
marathon battle to become the
next national chief of the As-
sembly of First Nations. Mr.

Bellegarde, a 46-year-old band
councillor from southeast Sas-
katchewan, arrived carrying a
feather; Mr. Atleo, a 42-year-
old hereditary chief from Van-
couver Island, carried his
BlackBerry.

While said to have been civil,
their five-minute private dis-
cussion went nowhere. They
couldn’t find a solution. And
so, the assembly’s first wide-
open election in a decade be-

came an election of attrition.
Scores of volunteers were sent
to knock on the doors of the
voting-eligible chiefs who’d
fallen asleep. Observers danced
to music to stay awake.

It was a battle Mr. Atleo got
the best of. In each of the next
three ballots, his vote count
inched up, while Mr. Belle-
garde’s dropped steadily. He
was losing supporters to fatigue.
77 SEE ’ELECTION’ PAGE 4

ASSEMBLY OF FIRST NATIONS 8 EIGHT BALLOTS, 23 HOURS, A NEW NATIONAL CHIEF

Newly elected National
Chief Shawn Atleo takes
part in a sweetgrass
ceremony in Calgary
yesterday. 
TODD KOROL/REUTERS

THE NEW VOICE OF 
CANADA’S ABORIGINALS
He stared down a deadlock in a marathon battle. Now Shawn Atleo faces the challenge 
of reconciling the Assembly and implementing his agenda of education and environment

THE ABOUSFIAN ABDELRAZIK SAGA

Abdelrazik pleads to clear his name:
‘I want to live like a normal Canadian’
BY PAUL KORING OTTAWA "

Sudan will be your
Guantanamo.
Abousfian Abdelrazik, recalling
what CSIS agents told him when
he begged to return home

BY KATHERINE O’NEILL CALGARY
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Carney predicts growth this quarter, capping the downturn 
at a short 9 months – and providing the clearest signal yet 
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